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1. Japan-China relations since 1972





It is a great honour and pleasure for me to be here today and to give a speech to the distinguished members and friends of the Japan Society of Hong Kong. I would like to share with you my views on Japan-China relations and possible ways for these important ties to move forward. I hope you will find this topic interesting from a variety of perspectives. I also hope to shed light on these ties through my own experiences as a diplomat over the last 30 years, during which my work and interest have focused to a great extent on China affairs.





When considering Japan-China relations today, I believe it is always worth looking at the history of our ties. Our diplomatic ties were formally established in 1972. The last 34 years of interaction have certainly had their ups and downs, their twists and turns, their good days and not-so-good days. The normalization of ties in 1972 was a dramatic event in diplomacy and was a result of both historical and strategic needs. It is especially noteworthy that the two countries established official ties despite many differences, both political, social and economic. As a university student, I watched the historic moment on TV with great excitement.





That excitement was still very much with me when I landed in mainland China for the first time in 1975. As you can imagine, China in those days was completely different from what it is now. The life there was not an easy one for a “capitalist roader” like me! The bamboo curtain had been drawn shut and nothing foreign was allowed in: no coke, no MacDonald’s, no sushi or tempura. Even so, those days were exciting and stimulating, even enjoyable for me, as I came into contact with many good Chinese friends and teachers working for their nation, not for money. As a “waibin”, however, I was immune to the awful disaster that those times apparently were for the Chinese people.





After the Cultural Revolution, China started a policy of reform and opening-up in 1978. Japan immediately announced its full support, and this then laid the foundation for Japan’s foreign policy towards China. From 1979, Japan started to extend official development assistance (ODA) to China, with the amount committed since then totalling about 3 trillion yen (or 200 billion HK dollars). Before coming to Hong Kong, I happened to be in charge of all these assistance programmes. In fact, our programme of assistance for China has been the subject of hostile criticism in Japan. I believe, however, that the assistance extended from Japan played an important role in the successful implementation of the reform and opening policy. Extending this assistance has also been in Japan’s own interest. 











3. Recent top-level meetings between Japan and China





Turning to more recent events, I am now pleased to share with you the positive moves in our countries’ relationship. As you are no doubt all well aware, there have been noticeable positive developments in Japan-China relations lately. In early October, Japan’s new prime minister Shinzo Abe, succeeding Mr Koizumi, visited China just two weeks after taking up office. During his visit, Mr Abe held talks with President Hu Jing-tao, Premier Wen Jiabao and Chairman of the National People’s Congress Wu Bangguo. In contrast to previous prime ministers, Mr Abe chose Beijing as the destination for his first overseas visit because of the importance he attaches to relations between Japan and China. This was the first visit by a Japanese prime minister to China in five years. I am glad to say that Mr Abe’s trip and its outcome were widely regarded as a positive turn in the two countries’ relationship. Not only our experts and critics, but also many Japanese citizens recognize that the October meeting resulted in relations taking a turn for the better. According to a survey conducted by one of our major newspapers, 82% of those surveyed said they appreciated Mr. Abe’s summit meetings with Chinese and South Korean leaders. With regard to the question whether they think Japan’s relations with China would improve or not, 63 % responded positively, while 29% thought otherwise.





The significance of the visit was reflected in the Japan-China Joint Press Statement released after the meeting.





In the joint statement, both sides share the view that it is the solemn responsibility of both countries and of our bilateral relations in the new era to contribute constructively to the peace, stability, and development of Asia and the world. To fulfil that responsibility, the two countries will drive the two wheels of politics and economics to elevate Japan-China relations to a higher dimension. Furthermore, both sides stated the shared view that we should strive to build a mutually beneficial relationship based on common strategic interests. I would also like to note that in the statement both sides express their belief that contact and dialogue between our leaders are essential for the stable development of our relations, and the two leaders share the view that they should hold talks more frequently on the sidelines of international meetings. I would also like to draw your attention to the unambiguous statement by the Chinese side that China positively appreciated the fact that Japan has consistently followed, and will continue to follow, the path of a peaceful country for more than 60 years since World War II.





To our delight, the recent progress in bilateral ties has not stopped at this. Prime Minister Abe and President Hu met for the second time last month on the fringes of the APEC meeting in Hanoi. Japan reiterated its invitation to Mr. Hu to visit Japan. The two leaders shared the view that they would both make efforts to increase personal exchanges between our two peoples to 5 million next year. I would also draw your attention to the fact that our foreign ministers exchanged views on arrangements to initiate a joint study of history by Japanese and Chinese scholars. 





Significantly promoted through these two top-level meetings in two months, the development of our bilateral ties is very encouraging and beneficial not only for ourselves but also for the region and the world. It is essential for both sides to make further efforts to deepen political, trade, investment, economic, cultural and interpersonal exchanges and co-operation at various levels.











2. Facts and trends characterizing current Japan-China relations





Looking objectively at Japan-China ties in recent years, however, it is clear that the overall relationship has not only expanded and strengthened, but it is also becoming increasingly interdependent.





One of the primary factors indicating the substantial expansion of our relations is the increase in our bilateral trade. In 2005, the total amount of Japan’s trade with China, including Hong Kong, reached 227 billion US dollars, thus surpassing the amount of Japan-US trade for the second year in a row. The share of trade with China in our total trade has also increased. The share was 8.6% in 1998, 10% in 2000, then stood at 16.9% last year. Over the last 30 years, our trade has increased 40-fold.





A second significant element in the strengthening of our bilateral ties is Japan’s active direct investment in China. Japanese investments in mainland China amounted to 6.57 billion US dollars last year, an increase of 12 percent from the previous year. Of all foreign investment in China excluding tax haven economies, Japan was the second largest investor in China last year – second only to Hong Kong. The share of Japan’s investment in China in our total foreign investment has risen continuously since 1999 and stood at 14.4% in 2005. Up until the 1980s, Japanese investment in China was mainly intended to create a manufacturing base. But since the 1990s, our investments there have been directed at the Chinese market itself. Investments focusing on the manufacturing industry, including textiles and electrical appliances, are expanding rapidly and now account for 80% of Japan’s total investment in China. Our investments in the Chinese automobile industry are also promising. Last year, Japanese automobile manufacturers sold more than 836,000 cars in China wholesale, or around 26% of China’s entire automobile market. The automobile industry is a sector that connects to a wide range of related businesses, such as components suppliers. Accordingly, I expect a steady, full-scale consolidation of Japanese investment, including new investments, in southern China.





Third, over four million Chinese and Japanese visited each other’s countries in 2005, an increase of 50% in the number of visitors over 2001 and more than 240 times the numbers from 1972. Similarly, over 110 thousand Japanese now live in mainland China, and Japanese companies employ 10 million Chinese people. Thirty years ago there were only 4,500 Japanese residents in China. Among the four million visitors I mentioned, the number of Chinese tourists to Japan has more than doubled in the last two years. In July 2005, the Japanese government introduced a measure to make it much easier for citizens from all areas of the PRC to visit Japan when travelling on a group tour. This vigorous trend in tourism between the two countries is expected to be further promoted by the implementation of the Japan-China Tourism Exchange Year in 2006. 


These figures and trends all provide good reasons for optimism. Trade and investment constitute important parts of our ties and are already built in as an integral part of both economies, resulting in further interdependence. Mutual visits and contacts, which I expect will grow rapidly, have continued to bring together people on both sides and nurture a better understanding of each other.











China’s launching of the reform and opening policies, with its strong willingness to learn from Japan, generated a very friendly atmosphere in Japan-China relations. In a survey conducted in 1980, nearly 80% of Japanese people expressed a favourable sentiment towards China.





Many observers are of the view that the two countries have been going through a period of structural transformation in bilateral relations since the early 1990s. The success of the opening and reform policy encouraged China’s remarkable economic growth, while Japan had to struggle with a long recession that continued for over a decade. People started to compare a rising China with a receding Japan, which to some extent triggered a fear among Japanese people. Today, Japan’s economy is back on the right track and regaining power again. The majority of Japanese people therefore now regard China’s rise as an opportunity rather than a threat, and a brighter outlook is now expected. However, it is obvious that the time when Japan provided China unilateral economic assistance is certainly over. Chinese GDP is still expanding at a high speed. The time has come for the two major powers in the region to seek coexistence and co-prosperity. Moreover, the structural changes in our relationship are not restricted to economic matters. China has increased its political influence in the region in recent years. For its part, Japan has started to seek a more active role in world politics, especially since the bitter experience of the first Gulf War when the large amounts of financial aid we contributed were not given due regard and international criticism was directed at Japan for not contributing any human resources. The increased participation of our Self-Defense Forces in United Nations peacekeeping operations and our efforts in the much-debated reform of the United Nations Security Council also originate in Japan’s willingness to play a more active political role in the world.





The 1990s thus saw the start of a change in the dynamics of the bilateral relations between Japan and China. In 1998, then Chinese leader Jiang Zeming paid a significant state visit to Japan, during which both governments expressed their resolve to establish a partnership of friendship and co-operation for peace and development. However, the visit proved a shock for the Japanese people. It was felt that, by excessively repeating historical issues, President Jiang triggered a worsening trend in the negative image of China held by the Japanese. And since this visit, I regret to say that we have seen quite a few incidents that have tarnished the Chinese image. These include a Chinese submarine illegally navigating in Japanese territorial waters, outbreaks of anti-Japan feeling among soccer fans and vandalism of official residences and Japanese companies during demonstrations.





Then, during the term of former Prime Minister Junichiro Koizumi, who held office from 2001 up to this September, the Yasukuni shrine issue came to the fore. No mutual visits between the leaders of our two countries took place for nearly five years.





As a result, our peoples’ perceptions of each other have taken a turn for the worse in recent years. That is something that has been underlined by surveys conducted by both sides.











4. Building a mutually beneficial relationship based on common strategic interests





Let me now touch upon several different fields in which our efforts to build a mutually beneficial relationship based on common strategic interests are already under way.





First, the efforts to strengthen co-operation in the areas of energy and environmental protection are particularly noteworthy. During “The forum on energy efficiency and conservation of the environment” held in Tokyo in May, the two sides agreed to establish a framework for policy dialogue between the Agency of Natural Resources and Energy of Japan and the State Development Planning Commission of China. According to statistics from the International Energy Agency, China consumes ten times as much energy as Japan to produce a single unit of GDP. Improving energy efficiency is an urgent task for China, and Japan is therefore initiating a programme of training courses to support the Chinese government’s efforts to enhance their human talent and expertise in this field. Environmental protection and energy saving are areas in which Japan has worked tremendously hard for several decades to improve the situation and in which China can learn from our experiences, both our mistakes and our successes. Japan still provides a considerable amount of ODA, although the amount is much smaller than before. Almost all the assistance programmes relate to “huanbo”, that is environmental protection. The Japanese side is ready to offer any help it can to address these pressing issues of energy-saving and the environment. The co-operation in this field is mutually beneficial and should be further promoted.





Similarly, the co-operation in the protection of intellectual property rights has also seen considerable developments. Since 2002, the Japanese government has so far dispatched four missions to exchange views on further co-operation in this area and to request the relevant Chinese authorities to improve their systems and operations to protect intellectual property rights. Both leaders agreed to further enhance the co-operation in this field.





Ministerial dialogues, consultations between relevant authorities and dialogue among the public and private sectors in the economic field are also expected to intensify. Our foreign ministers meet frequently. A meeting of our economic ministers will be set up soon, while the foreign policy dialogue at the vice-ministerial level is very useful and important.





Next, let me speak about projects for the youth of our two countries. The Japan-China 21st Century Exchange Program was launched this year to foster mutual trust between the young people of Japan and China through exchanges and direct experience of life in the other country. So far, almost 850 Chinese high school students have visited Japan on one of the program’s schemes. As far as I can see from the reports of students who have participated, the program has been quite fruitful and successful. Both Chinese and Japanese students have enjoyed the direct exchanges and learned a lot from the experience. The program allows Chinese students to stay with ordinary Japanese families, and they have found that Japanese people are quite different in real life from the picture they have gained 


from the mass media. Let me read one of the reports by a Chinese student. “Before, I thought the Japanese were cold-hearted people. But after visiting Japan, I discovered that











the Japanese people are very friendly to Chinese people and that high school students are so kind. Their families love to receive guests and I was impressed with their warm hospitality. They like to laugh, and I am so happy to have met and made friends with them”.





It is important for us to encourage these young generations to become more familiar with each other. In this connection, I heard two interesting stories about young people related to Japan and China. One story is about a recent beauty contest held in Japan. In the contest to select the most beautiful girl aged between twelve and twenty with the ambition to be a future movie or TV star, Ms Tan Tan Hayashi, the daughter of a Japanese father and a Chinese mother won. Tan Tan is a 17-year-old high school student who speaks both Japanese and Chinese. The other story is about a Chinese girl, Ji Min Jia(紀敏佳), who will make her debut as a singer in Japan. Ms Ji, born in Sichuan Province and now twenty-four years old, won a prize in a big audition in China. Her voice and singing style charmed a popular Japanese singer, who then decided to support her, helping her make a CD and start out as a singer in Japan. I hope that this kind of friendly sentiment between our two peoples will be enhanced by the younger generations getting to know and appreciate each other more.





2007 is the 35th anniversary of the normalization of diplomatic ties between Japan and China. At October’s summit meeting, Mr Abe and President Hu Jintao agreed to develop exchanges between our countries by holding “The Japan-China Exchange Year in Culture and Sports” in 2007. It is expected that a number of activities, including cultural and sporting events, will be jointly organized in celebration of this diplomatic milestone. In addition, Mr Abe invited his Chinese counterparts to visit Japan, and they accepted the invitation in principle. The Japanese government is very much looking forward to receiving the Chinese leaders in 2007. Furthermore, exciting events such as the Olympic Games in Beijing in 2008 and the Shanghai Expo in 2010 are just around the corner. These events should offer wonderful opportunities for us Japanese to become more familiar with China and the Chinese people, and I would like to wish the Chinese people every success in their preparation for these events.





Turning briefly to global issues addressed in the joint statement, both sides also shared the view that they should strengthen co-ordination and co-operation in international and regional issues. Of very significant importance was the two sides’ agreement to co-operate on solving issues relating to North Korea, including the issue of nuclear tests. Our two countries recognized that we have a common responsibility when it comes to the peace, stability and prosperity of the region and confirmed they would work together to obtain concrete results in denuclearising the peninsula through advancing the stalled six-nation talks. This is another example of issues on which the two countries have common strategic interests and responsibility. In this regard, further co-operation between our two countries in strengthening co-ordination in East Asia and enhancing dialogue on the necessary and rational reform of the United Nations are expected.

















In conclusion, I would like to reaffirm Japan’s sincere commitment to the further development of Japan-China relations based on deeper mutual understanding and trust. It is high time that our two countries co-operated and contributed constructively to the peace, stability and development of Asia and the world. Indeed, both countries have started on this path. Also, let us not forget the many advantages Hong Kong enjoys, and that Hong Kong can play a constructive role in further enhancing Japan-China relations. Hong Kong is an international financial, trade and logistics centre, it has a free and open economy, and it serves as the best gateway to the mainland. Hong Kong also has a free press and access to information, and it is open to different ideas and opinions. Many Hong Kong people have very positive attitudes towards Japan, and Japan is their favourite tourist destination. They enjoy sushi, onsen (hot springs), cartoons and manga. 





In this regard, I saw an article in the South China Morning Post the other day reporting on the results of a survey conducted by a certain organization. The title of the article reads: Japan least friendly to China, But it remains No1 travel spot for young Hongkongers. Of course I cannot reject the results themselves and have no intention of doing so, but I found the article misleading to some extent. So, I sent my comments to the South China Morning Post, and they appeared in the paper last Monday. Here is the published letter. 





I am very happy to work as Consul-General in Hong Kong in such a very friendly environment. For Japan, Hong Kong will remain very important. Our bilateral ties are close and mutually beneficial. We have common interests, such as free trade, a reliable financial system, the rule of law, etc. Hong Kong may serve as a good example for further promoting co-operation between Japan and China.





I am personally committed to working hard for that purpose. I hope I have not distracted you too much from a wonderful lunch, but I would be very grateful if I could obtain the support and encouragement of the Japan Society of Hong Kong and of Hong Kong people in general.   





Thank you very much. 











( END (
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